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Septembers, 2012 

Chief, Section of Administration 
Office of Proceedings 
Surface Transportation Board 
395 E Street. SW 
Washington, DC 2002 

Dear Section Chief: 

I have enclosed an original and one counterpart of the document described below, to be recorded pursuant to Section 
11301 of Title 49 of the U.S. Code 

This document is a Secunty Agreement, a primary document, dated September 14. 2012. 

The names and addresses of the parties to the document are as follows: 

Debtor/Owner: Goldsboro Milling Company. P.O. Drawer 10009, Goldsboro, NC 27532-0000 

Secured Party: AgCarolina Financial, ACA, P.O. Box 1719 Smithfield, NC 27577-1719. 

A description of the equipment covered by the document follows: 

1 Shuttlewagon railcar mover, SWX735; Serial Number 73512062A; Engine - Cummins QSC 8.3 U.S. EP tier III 
(electronic) 300 H.P. @ 2200 RPM; Dimensions - Height: 143.5" / 3644 mm. Width: 120" 3048 mm. Length (to end 
of couplers): 260" / 6604 mm. Wheel Base: 98" / 2489 mm, Weight: 73,000 lbs. /33,112 kg, and Rail Gauge' AAR 
standard 56 5" (1435 mm); Drawbar Pull - 50,000 lbs. (221,975 N). 

A fee of $42.00 is enclosed. Please return the original and any extra copies not needed by the Board for recordation 
to-

Ashton Watkins 
AgCarolina Financial, ACA 
P.O. Box 1719 
Smithfield, NC 27577 

A short summary of the document to appear in the index follows: 

Security Agreement between Goldsboro Milling Company, as Debtor, and AgCarolina Financial, ACA, as Secured 
Party, dated September 14, 2012, covering 1 Shuttlewagon railcar mover, SWX735; Serial Number 73512062A. 

Very truly 

Ashton Watkins 
VP Corporate Lending 

Enclosures 

aiSO.UiHic 70 Business 



SECURITY AGREEMENT 

THIS SECURITY AGREEMENT, mMe l)9/14<2012. by and belMsen the unaer&igned Gold&boro Mil l ing Company whose addiesi, '& PO Box 
10009 Goldsboro. NC ('Debior' whelher one or more, provided Ihal where Debtor and Borrower (as delined herein) are not Ihe same person Ihe 
lenn 'Debtor' as used herein shall mean tne owner of Ine CoHateial (as defined herem) when dealing wjth Ihe Collateral (as delined herein) 
Borrower (as delined herein) wnen dealing with the odigation or debt secured hereby, and may include both where the context so require:)) and 
AgCarolina Financial, ACA whose principal office is localed al P O. Box 171B, SmitMield. NC ("Secured PaOy'i ^ ^ ; V ^ "^ t l v D 

Dill O S ' l - i - U -^5 Mi,1 

R E C I T A L S -
kuHr«C£ TfUMSflNilAIUtf BMf t 

1 Debtor desires 10 gram lo Secured Party secunly interests m, and Secured Pany desires lo define its security mierests in. certair, 
collateral secunty lor Debtor's present and future liabiJilies and obligations to Secured Party 

2 The terms and provisions hereof shall provide for Ifie nghls, secunly interests, privileges and remedies originally gianted heieunder and 
bnall reconfiini. as well as augment supplement and expand, Secuied Party's rights, secunly interests, privileges and remedies sel forth in aii> 
security agreements or agreements ol a simiar nature previously or hereafter executed by Debtor in favor of Secured Party 

IN CONSIDERATION OF Ine loregoing recitals and of any loan or olher financial accommodation heretofore, now or hereafter made ui 
yianted by Secured Party lo Goldsboro Mill ing Company and Sleepy Creek Tur leys , Inc ('BorTowei* whelher one or more) Debtor hereoy 
agrees with Secuied Party as follows 

I OBLIGATIONS SECURED 

Tne parlies hereto, intenoing to be legally bound hereby agree thai the secunly interests granted hereunder m the described Collateral 
secure Ihe (ij performance by Ihe undersigned ol its obligations hereunder and the payment and peiformaiKe by Borrower of its ooligations under 
all Its agreements with Secured Party as well as (ii) payment of any sums now. heretofore or hereafter owing to Secured Pany by Borrower 
wheiner or nol evidenced by any note or other instrument and whether or nol lor the payment of money, direcl or indirect, absolute or conlmgeni, 
due or lo oecome due now existing or hereafter ansing. (iii) repayment of any amounts that Secured Party may advance or spend Ibr trie 
niamienaiice or preservation of Uie CoUateral and any other expenditures that Secured Parly may make under Ihe provisions of this Secunly 
Agreement or lor Ihe benefit of Debtor, (iv) any covenant of Debtor hereunder with regard to Ihe Collaleral and (v) any of the foregoing that arise 
alter the filing of a petition by or against Debtor under Ihe U S Bankruptcy Code, even if the obligations do nol accrue because of tne aulomjIiL 
stay together with all interest thereon and costs of collection ihereof. including reasonable attorneys' lees and expenses, as well as all its iiabiulies 
and oliligalions under any oiner agreements with Secured Party, now and in Ihe luture, including all renewals reamortizations modihcations, 
determents, and extensions ol Ihe foregoing and including any debt, liability or obligation owing from Borrower to others which Secured Party may 
have obtained t>y assignment or oihenvise. and further, including all interest, fees, charges, expenses and altomeys' fees chargeable lo Borrower's 
accouni to the extern nol prohibited by applicable law, wnether provided for herein or in any other agreement with Secured Party, all ol which 
liabilities, payments and obligations bemg refened to Herem as the ' Indeoiedness' Debior agrees to pay to Secured Party or order, a.l 
Indebiedness listed herein strictly in accordance with their terms and with full recourse, whether incurred by Debtor or Borrower 

IL GRANT OF SECURITY INTEREST 

Oesior hereiiy gives and grants lu Secured Party a continuing lien on and secunly interest in all of ine lollowing descnbed exislmg aiiJ 
future property of Debtor, wherever kxated and now owned or hereafter acquired (the 'Collateral') 

CHECKING THE BOXES BELOW CONSTITUTES THE INCLUSION OF THE COLLATERAL THEREIN DESCRIBED (If space ib nol 
sulficient to oescnbe particulai items insert 'SEE ATTACHED ADDENDUM' under category of Collateral and describe ilems on addendum) 

I I GOODS • All goods, as defined in Ihe Unilorm Commercial Code in eflecl under the laws ol the Stale of NC (ram time to Imie as 
the same may be amended (the 'Code') 

• INVENTORY - All invenlory (as defined in the Code) of every nature, including supplies, slock-m-lrade, raw niaterials, wuih in 
process including all goods (other than farm products) which are leased by Debtor as lessor are held by Debtor for sale or lease or lo be furniancO 
under contracts of service or are furnished under a contract ol service, or consist of materials used or consumed in Debtor's business, and 
including all returned, reclaimed and repossessed goods, whellier now in Debtor's possession or control or hereafter acquired by way ol 
replacemenl substitution addition or oinerwise 

n EQUIPMENT - All equipment (as defined in Ine Code) and machinery of every type, including furniture hxlures, boners eiecl-'icul 
generators olfice equipnienl. equipment supplies, labels, wrappers, containers, cartons, cases, packaging maienals. tools and trade fixtures and 
all other goods (oUier than inventory, farm products or consumer goods), and including, wilhoul limitation 

[ J ACCOUNTS • All jCLOuiiis (as delined in Ihe Code), chattel paper (including eleclronic chattel paper) notes and olher iiislrunieiiis 
Jucumenis, contracts choses in action, leturned and unearned insurance premiums, tax refunds and all other obligations now or hereafter owing to 
Debtor, together with all interests of Debior in goods, the sale or lease oi which shall have given or may give nse lo any of Ihe loregoing 

; ~J FARM PRODUCIS - All farm producis, including all leed leed mgredienls, including soybeans, corn, badey, wheat, soybean HK-JI 
:>uy j i l JFicllisli scraps and all olher supplies used or produced in a farming operation all livestock of every type. Kind weighl age, bom or ur coin 
alive, killed or being processed on hand, in storage, or in transit, all aquatic goods produced in aquacultural operations and including wiihowi 
limitation 
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I J CROPS - Alt crops groAfi, growing oi lo oe ^rown. p-anted or to De planieU on ihe nereinalier oeSLii:>tia lanub •iiciuUmy Aiuiuut 
Innitation 

n FIXTURES - All properly Ihal wouM be a fixture (under applicable slate law) on the heremaDer described lands including the 
lollowina (list all equipment, machinery and storage facilities affixed lo real estate, partxiularly harvestore, bulk tanks, etc) 

j I TIMBER - All fimber subiecl to a timber conveyance and all limber to be cut and/dr harvested thereunder on the hereinafter 

de-icribed lands including 

I I AS-EXTRACTED COLLATERAL - All oil gas and olher minerals as extracted and related lo Ihe hereinafter descnbed lands, 
ipc'u'lino 

The above descnbed crops, fixtures standing Imber and'or as-exiracled collaleral are or will become located on Ihe land owned or occupied bv 
Debtor in Township(s)/City(ies). 

Counly(ies)/Pan5h(es) (describe distance to and name or number of closest road or intersection, amount of 
acreage) (Optional - if known, deed book and page reference where a legal descnption of the real estate is contained should be slated) 
Inclusion of a description of the land does nol limil the security interest in an crops, fixtures, standing timber and/or as.extracted collateral m 
which a secunty interest is granted regardless of Ihe kxatnn of Ihe Collaleral or Ihe accuracy of Ihe descnption of Ihe land 

} I GENERAL INTANGIBLES - All general intangibles (as defined in the Code), including, without limitation paymenl intangibles, 
software customer lists books and records, mchjding all correspondence and credit files, lapes, cards, computer runs, computer programs and 
other papers and documents, whelher m the possession or control of Debtor or any computer service bureau, nghls in Iranchises and sales 
contracts, patents, copynghls, trademarks, logos, trade names, label designs, brand names, plans. Uuepnnts. patterns, trade secrets, licenses |igs. 
dies, molds and formulas 

n INVESTMENT PROPERTY - All inveslment pn>perty (as defined in Ihe Code), including all securities, whether certiTicaled or 
uncertificaled security entitlemenis, secunties accounts, commodity contracts and commodity accounts, including, without limitation 

n COMMERCIAL TORT CLAIMS - The lollowing described commercial tort claim(s) (as defined in Ihe Code) of Debior (for each 
cl3im specify the identity ol Ihe obligor(sl. nature of the claim and fonjm. if any m which tlie claim is being or has been hligated) 

D DEPOSIT ACCOUNTS - All deposit accounts (as defined in the Code), including all demand, time, savings passbook or similar 
accounts maintained with any bank, including the following (for each [}eposit Account specify the identity of the liank. the bank's address the 
accouni number and the identity o ' the bank officer responsible for Debtor's relationship with the bank) 

n I I LFTTER-OF-CREDIT RIGHTS - All lelter-of-credit rights (as defined m Ihe Code), including all nghls to payment and performance 
under letlers-ol-credit including all nghts under Ihe fblkwing lelter(s)-ol-credil (for each letter-.olHrredit, specify Ihe identity of the issuer the issuer's 
address, and the letter-of-crpdit number) 

iX I OTHER COLLATERAL • Specify (inckide molor vehicles, mobile homes, certificates of deposit or other specific items or types of 
property) 
1 Shuttlewagon railcar mover. SWXT35. Serial Number 73512062A, Englne<uiiwnin« QSC 8.3 U.S. EP tier IH telectronle) MO H.P. a 2200 
RPM. Dini^nslon«^<Bicht. 143.5'- / 3644mm. Width. 12D- 3048 mm. Length f lo end of eoupief i t : I S Q - K t M mm. Wheel Base: OB" / 2M9 
mm Weight 73 flOCI lh« m 112 kg and Rail Guag« AAR utandafd M S " jIAaS mm)- Drawbar Pull . M 000 I I M ( 2 2 1 , 9 T S M ) 

llx L x J ASSOCIATION EQUITY - All stock, participation cerlirxiates and altocated surplus credits, including nghls thereto, now or hereafter 
issued by Secured Party 

IN ADDITION TO THE COLLATERAL checked above. Ihe lerm 'Collaterar shall include all proceeds and producis ol and additions lo the Collaleral. 
insurance proceeds accessions, and aller-acauired collaleral of the same type or types If Ihe Collateral consists of Crops or Farni Producis Ihe 
term "Collaterar shall include all insurance proceeds, governmenlal farm program payments, market toss adjustment payments, subsidies ciop 
diversion payments, reduced acreage payments and any other crop subsidy payments and all olher general or special governmenlal payments 
related lo the Collateral or to Debior regardless of the classification 
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III. WARRANTIES, COVENANTS AND REPRESENTATIONS 

Debior nereby represents warrants and covenants as folkms 

1 The slatemenis contained m Debtor's loan applicalion(s) are true and correct and that the proceeas of Ihe loan or loans secured 
hereby will be used suiely for Ihe purposes sel forth m such applicalion(s). and to the extent that any ol the Collateral is purchased with ihe 
proceeds ol any kian or advance secuied hereby. Debtor hereby authonzes Secured Party al its option lo disburse such proceeds to the seller ol 
sucn Collateral, and 

2 Deblur is Ine owner of the Collaleral and has ngnts in and the power lo transfer the Collateral and grdnl an effective semiiiy 
inieiesi merein tree and cktar of liens ano eiicumbrances, prior security mierests. agricullural iiens, adverse claims ano mstncuuiis on iraiisiei ui 
pledge, except as aealed by this Security Agreement and EXCEPT FOR the lollowing (list any liens against the Collateral msen None il 
applicable) 

and 

3 Debtor will pay when due all indebtedness secured hereby with interest, together with any renL taxes, tevies, assessments or other 
claims which are or may become liens against the Collateral, and 

4 Debior will care for and maintain Ihe Collateral m a good and husbandlike manner, will not further encumber cancel, remove, sen or 
otherwise dispose of Ihe same wilhoul the wnlten consent of Secured Party, and, ufxin demand, will provide additional Collaleral acceplatik: to 
Secuied Party, and 

5 Deoior will insure the Collateral in such amounts and in such manner as may be required by Secured Party and will pay preiiiiu.Tis 
Iherefur when due and 

6 Debior snaU do, obtain, make, execute and dehver all such additional and further acts, things deeds assurarKes and iiisirunienis 
as Secured Pany may require from lime lo time to vest in and lo assure lo Secured Party ils rights hereunder and in or to the Collateral and 
pioceeds thereof, including waivers from landlords and mortgagees, and subotdmalions of any agncultural hen which may be prior to Ihe lien of 
Secured Pany. and 

7 Debtor's chief executive office is located in Ihe following state Ithe 'Chief Executive Office Stale') North Carolina, and 

8 If an individual, Deblois' state of residence is the 'Debior Slate' If a corporation liniiled liability company, or oUiei .linnied 
paniiersliip or iimiieo liability partnership, ils state of incoipoiation or organization is the 'Debtor Slate' If a partnership or otner business 
organization as to which neither the United Slates of Amenca nor any single slate thereol musi maintaui a public record sliowing its oigarazation 
the sidle in which its cnief executive office is located is the "Oebiur Stale,' and 

H Debtor's exact legal name is as sel torth in the first paragraph of this Security Agreement and ils/hisiher Debtor Slate is as loitows 

yajjje Dgbwr$late 

Goldsboro Milling Company NC 

Name Pebloi ^UU, 

Name PeQtgt §wte 

, and 

lU Tne Collateral is located and wiH remain in the loltowing slatets) (Singularly and collectively the 'Collateral State') North Carolina 
and and 

11 Oebior will report, in form satistaclory lo Secured Party, such other information as Secured Party may request regaidmg the 
Collaleral Debtoi will promptly notify Secured Party of any cfiange m the location of the Collateral or ns books and records, and Debior will iiui 
remove the Collateral or its books and records from said k>cation(s) (except for molor vehicles and for inventory sold in the ordinary course of 
business) Debior. 4 an organuation, will immediately nolily Secured Party, m writing, of any addition to, change in or disconunuance of its chief 
execuuve office or il an individual, any change m its pnncipal residence, and 

12 (Debtor will at all tunes dunng normal business hours, give to Secured Party or its agents fuH access to and Ihe right to audit check 
inspect aiid make abstracts and copies from Debtor's books, records, audits, correspondence and all oiner papers lelating to the Coiialerdi 
Secured Party or its agents may enter upon any ol Debtor's premises at any reasonable time dunng business hours and from time to time for liie 
;iurposfe of inspecting Ihe Collateral and any lecords pertaining ifierelo, and 

13 Debtor shall, upon request of Secured Party, and. without notice lo Debtor. Secured Party li&elf may, in the name of Securud Pan/ 
or Debtor, al any hme iwnelher or not an event of default (as defined betow) shaU have occurred), notify account debiors and other obUgors un the 
Collaleral of Secured Party's security interest and direct all payments to be nude to Secuied Pany. Secured Pany may demand, sue lor collect or 
receive any money or property payable or receivade on any accounts, olher rights to paymenl, contract rights and general inuinyioles. and seiiie 
release compromise, adjust, sue upon, forectose reak^e upon or otherwise enforce any accounts, contract nghts or rights in general intangibles as 
Secured Pany may determine (whether or rtol an event of deiault shall have occurred), and for ttie purpose of realizing Secuieo Party s ngni-
hereiii Secured Party may receive and open mail addressed to Debtor and retain and endorse notes, checks, drafts, money orders, documents ol 
liUe or ether forms of payment on behalf ot and in ttie naim of Debtor, and 

14 Oeblur shall immediately notify Secured Party of any event causing a nutenal loss or decline iii value of Ihe (Xilialerai and tne 
jmuuni of such loss or depreciation, and 
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f i Upon ipqupsi ol Secured Party Debtor will furnish lo Secured Party annually for each person or olher entity obligated In lepay lh» 
indebtedness secured hereby, within one hundred twenty 11201 days after the end ol Ihe reporting obligor's fiscal year a balance sheet as ol Ihe 
end of such fiscal year, and a profit and loss statement for the year then ending m each case in form and sutistance acceptable to Secured Pany 
and ceni'ied as being true and correct and containing no malenal misrepiesenlations or omissions If Ihe pnncipal armunt of Ihe indebtedness 
secured hereby is in excess ol SI00,000 00 such Tinancial information shall be so provided without request by Secured Party, and 

16 Debtor will presenie its legal existence (corporate or othenvisel and not in one transaction or a senes of transactions, merge into or 
consolid.nte with any other entity or sell all or substantially all ol its assets, nol change the stale of its incorporation, and not change its legal name 
without providing Secured Party with thirty (30) days pnor wnlten notice thereof 

17 The lerm 'Applicable Environmental Law* shall be defined as any statutory law or case law pertaining lo health or the environment 
or petroleum oioducls or oil. or hazardous substances including wilhoul limlation the Comprehensive Environmental Response. Compensation and 
Liability Act of 1980 ("CERCLA") as codified al 42 U S C §9601 et seq the Resource Consen/auon and Recovery Acl of 1976 as amended as 
codified at 4? U S C §6901 et seq and the Superfund Amendments and Reaulhorizalion Act of 19B6. as codified at 42 U S C §9671 el seq . the 
terms "hazardous substance' and 'release' shall have Ihe meanings specified in CERCLA, provided in the event CERCLA is amended lo broaden 
Ihe meaning of anv lerm defined thereby, such broader meaning shall apply subsequent to the effective dale of such amendment, and provided, to 
Ihe extent Ihal the laws of the Collateral Slate establish a meaning far 'hazardous substance' or 'release' which is broader than that specified in 
CERCLA such broader meaning shall apply The Debior represents and wananls lo the Secured Party thai to Ihe best ol its knowledge l^e 
Collaleral and the Debtor are nol in violation of or subiecl lo any existing pending or threatened investigation or inquiiy by any go\ernniental 
authoiity or any response costs or remedial obligations under any Applicable Environmentel Law and this lepresenlabon and warranty would 
continue lo be true and correct following disclosure 10 Ihe applicable governmental authonties of all relevant tacts, conditions and circumstances if 
any peruining to the Collaleral, Ihat. to Ihe best of lis knowledge, the Oblor has not obtained and is nol required lo obtain any permits, licenses or 
similar aulhonzations lo construct, occupy operate or use any build'ngs improvements, fixtures or equipmeni lormtng a part of Ihe Collateral by 
reason of any Applicable Environmental Law. that to Ihe besi of its knowledge, the Debtor has taken all steps necessary lo determine and has 
determined Ihal no petroleum products, oil. hazardous substances, or solid wastes have been disposed of or othenwise released on Ihe Collaleral 
and that, to the best ol its knowledge, the use which the Debtor has made, makes or intends lo make of the Collateral will nol result in the tocation 
on or disposal or olher release of any petroleum products, oil hazardous substances or solid waste on or to the Collateral The Debior hereby 
agrees to pay any fines charges, fees expenses, damages losses, liabilities, response costs, or altomeys' fees and expenses ansing from the 
application of any such Applicable Environmental Law to the Collaleral or the Secured Party This indemnity shall sunnve any payment of the 
Indebiedness and foreclosure of Ihe Secunty Agreement, repossession of the Collateral or the taking by Ihe Secuied Party of any action in lieu of 
foreclosure or repossession The Debtor agrees lo notify the Secured Party m the event Ihat any governmental agency or other entity notifies Ihe 
Debtor thai il may nol be m compliance with any Applicable Enviionmenlal Laws The Debtor agrees to permit the Secured Party lo have access to 
the Collaleral ai all reasonable limes in order to conduct, at the Secured Party's expense, any test which Ihe Secured Party deems necessary lo 
ensure Ihal Ihe Det>tor and Ihe Collaleral are m compliance with all Applicable Enviionmenlal Laws Debtor further warrants thai no lunds secured 
hereby will be used for a purpose that will contnbute lo the excessive erosion of highly erodible land or to the conversion of wetlands to produce an 
agncuftural rom'iiadity as lurther explained m 7 CFR Part 1940, Subpart G, Exhibil M 

IV. EVENTS OF DEFAULT 

The occurrence of any of the following described events shall constitute a default hereunder 

! Any failure by Debtor to observe or to perform any condition, covenant or undertaking under this Secunly Agreement, or any breach 
hv Dehtoi nf any warranty or representation in this Secunly Agreement or 

2 Debtor commits a breach or default under, or (debtor breaches any warranty or representation made by Debtor m any note 
agreement assignmenl. secunty agreement mortgage deed of trust or related agreement or document tietween the parties hereto whether 
pieviously oecuted or executed in the luture or 

3 There is any material toss, detenoration or decline in Ihe value of the Collateral which is nol covered by insurance, or 

4 Debtor shall default under any obligalion or undertaking of Debtor, if the effect of such defaull is to cause, or permit the holder of 
such obligation or undertaking or any representative on the holder's behalf to cause, such obligabon or undertaking, or any part thereof, lo become 
due pruw lo its maturity date or prior lo its regularly scheduled dates ol paymenl A default under any agreement creating a lien on the Collateral 
shall be a defnuH hereunder, regardless of acceleration or non-acceleration of the obligation secured ttiereby. or 

5 Debtor fails lo make any payment of principal or interest to Secured Party on any note heM by Secuied Party or under any 
agreement with Secured Party on or before the date such payment is due. or if the note is a demand insliumenl, lails lo lender payment in full when 
demand 'S marie or 

6 Oebior fails lo pay any other charges due to Secured Pany wilhm five (5| days after it is billed or demanded by Secured Party or 

7 A volunlary application is made for the appoinlmenl ol a receiver, liquidator custodian, trustee or similar official oi similar fiduciary 
lor Debtor or Debtor's property and the application is not dismissed within thirty (30) days after being made, or 

8 Any execution or distraint process is issued against I}ebtor or its property and is nol removed, dismissed or satisfied within thirty 
|30) days. 31 

9 Any final judgment for Ihe payment of money shall be 'endererf by a court of record agamsl Debior and Debior shall not discharge 
the same willm Ihirty (30) days Irom the date of entry thereof or 

10 Debloi becomes insolvent makes an assignment foi Ihe benefit of creditors, or offers a rompnsilon or eilensmn lo rredilms 01 

11 The commencement by or against Debior of (11 a case under any chapter of the Federal Bankruptcy Code as amended or in | a 
oroceeding for reorganization or rp.ad|uslmenl of any of Debtor's debts or for any olher relief under any olher state or federal law now or hereafter 
enacted for the relief of debtors or (111) a proceeding for dissolution, liquidation or an arrangement, which case or proceeding is nol vacated 
terminalPd or dismissed wilhin Ihirty (30) days after such commencement, or 

12 Any attachment execution or levy is made on any of Ihe Collaleral or 

13 Debior shall fail lo comply with or become subjecl lo any adminislralive or judicial proceeding under any Federal state or local (l| 
h.-i7ardous waste or environmental law (11) asset forfeiture or similar law which can result in the forfeiture ol property or (ml other law where 
noncompliance may have any significant effecl on the Collaleral or impair the ability ol Ihe Debtor to pay Ihe Indebtedness and perfonn strictly m 
4rrord-»nce wiiri the terms ol this Secunty Agreement or 

14 Debtor uses any kian proceeds for a purpose that will conliibute to excessive erosion of highly erodible land or to Ihe conversion ol 
welands lo produce or lo make possible the p'Oduction of an agncultural commodity as further explained in 7 CFR Part 1940 Suboari G E>h>bii 
M or 

1!> Secured Party shall receive at any time evidence thai Ihe secunty interest granted hereunder is not pnor to all olher secunty 
inie'esis in or olher liens or encumbrances on or claims to Ihe Collateral, except those, if any, set lorth m Section 2 ol Articte Ml hereof, or 

° If Debior fails to furnish financial information as required pursuant lo Section IS of Article III hereof and such failure continues for 
thirtv (30) days after wrillen notice lo Debior of such failure 
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V RIGHTS AND REMEDIES ON DEFAULT 

Upuii the occurrence ol any of the loregoing events ul default. Secured Parly shall have the option to declare all inoeblednesb or 
obligations of Debior under this Security Agreement and any other agreement, note or undertaking under which Oebior is obligated lo Secured 
Party, whelher previously or simultaneously executed or executed in Ihe future, including all liabilities under any agreements assigned to Secured 
Party with recourse, togelfier with interest thereon to become immediately due and payable without further nobce or demand by Secured Puny 
and to exercise Irom lime to time all tne ngnts and remedies that Secured Party may have under ihe UCC al law in equity or other remedy 
together with the loltowing rights and remedies 

1 Tu the extent peimiiied by idw, the right lo take possession of the Collateral with or without judiciiil process, 

2 The right peaceably by its own means and with or wilhoul judioal assistance, to enter into or on Oeoloi's premises and lake 
possession of tne Collateral or render it unusable and lo sell, lease or othemvise dispose of the Collaleral either unih or without taking possessKin of 
Ihe Collaieral, without any liaoiliiy for rent, storage uUlities or olher suns (and Oebior shall not resist ot interfere with such action). 

3 The nght to require Debtor lo assemble any of Ihe Collateral and make il availdble lo Secured Party at any place lo be desigiuiea 
by Secured Party which is reasonably convenient to l3eblor and Secuied Party 

4 II permitted by law. the right lu apply lot and nave a receiver, custodian or similar fiduciary appointed by any court ol compuiciu 
jurisdiclion in order to manage, protect and preserve Ihe Collateral and continue Ihe operalton of Debtor's business and to collecl all revenues jnd 
profits thereof and apply the same lo the payment of all expenses and other charges of such receivership, including the compensation of the 
receiver, and lo the payment of Debtor's liatnliues aixl indet>tedness secured heieby, and 

5 If Debior defaults on or fails to perform any covenant, warranty or represenlation within tins Security Agreeiiieni Ihe ngnt ai 
Sucured Parly's opuon, to make payments or incur expenses to reheve Ihe eftecl of Ihe delaull or restore Ihe performance, provided, however that 
SuLured Party Shan be under no obligalion to do so, and further provided thai any such action by Secured Party shall nol constitute a waiver ol any 
such default Any payment made or expense incurred by Secured Party in relieving the eftecl of any such defauft or restoring any sucn 
performance snail be a kanliiy secured by the Cuilaieral and shaH constitute part of Debtor's liabilities and obligations lo Secured Party, together 
wilh interest Ihereon al the highest rale set forth in any agreement or note from Oebior to Secured Party Oebior shall, to the extent nol pronibited or 
liiiuled by applicable law. reimburse Secured Party for all costs, expenses, cfiarges and reasonable attorneys' fees incurred by Secured Party lo 
enlurce Hie piovisions of this Security Agreement, including its costs of forectosure and costs of obtaining money damages, and Jll LOSIS, e>pei isus 
Charges and reasonable atlomeys' fees incurred by Secured Party lo collect any present or future kabilily or obligation owing by Debior to Secured 
Party, icgeiher with mterest thereon al Ihe highest rate set forth m any agreement or note from Debtor to Secured Party Notwithstanding anything 
to Ihe contrary herein contained, Secuied Party resenres tne nghl lo demand payment in full ol any obligatnn of Debtor payabte lo Secured Party 
on demand without occunence of any of Ihe foregoing events of default 

VI FORECLOSURE PROCEDURES 

1 Debior heieby agrees that a nonce sent to il at least ten (10) days before Ihe ume oi any intended public sale or of Ihe tune after 
which any private sale or olher disposition ol the Collateral is to be made shall be deemed to be reasonabte nonce of such sate or olher dispusinoii 

2 Secuied Party has no obligation lo clean-up or olfienvise prepare Ihe Collateral for sale 

3 Secured Party f;as no obligation lo attempt to satisfy the Indebiedness secured hereby by colleciiiiy Horn any other person lutle lor 
such Indebtedness and Secured Party may release, modify or waive any collaleral provided by any olher person to secure any of such 
Indebtedness all without affecting Secured Party's nghts against Debior Debior waives any nghl il may have lo require Secured Pany lo pursue 
any third person lor any of said Indebiedness 

4 Secured Party may comply with any applicable slate or federal law requirements in connection with a disposition of tne Collaleral 
diiJ k.uiiipiidn(.e will not be considered adversely to affect the commercial reasonableness of any sate or other disposition of the Collateral 

5 Secured Party may sell ihe Collaleral without giving any warranties as lo Ihe Collateral Secured Party may specifically disclaim 
any warranties, express or implied, inckjding merchantability and fitness for a particular purpose, and any such disclaimer will nol be considered 
adversely te affect the commerciai reasonabteness of any sale of Ihe Collateral 

6 If Secured Party sells any of Ihe Collateral on ciedil, Debter will be credited only with payinenis aclUdlly made oy the pjii.l,o^ei 
received by Secured Party and applied to Ihe indebtedness ol said purchaser In the event tfiat the puictaser fails to pay for Ihe Collaieral and 
Secured Party resells any ot Ihe same. Debior shall be credited with the proceeds of the resale 

7 Secured Party snail have no obligation lo marshal any assets in lavor of Debior or against or in payment of any of the speci:ic 
Indebtedness secuied hereby or any other obligalion owed to Secured Party by Debtor or any other person 

8 In the event Secured Party purchases Ihe Collateral or any part thereol. Secured Party may pay for Ihe Collateial purchased by 
crediting some or all ol the Indebiedness 

Vll PERFECTION OF SECURITY INTERESTS 

1 Debior hereby auilioiizes Secured Pany Irom lime lo time to fite a financing stelement or financing statements, expressly inLluUmg 
,11 luu filings continualion statements and amendments as Secuied Party deems necessary lo perfect its security interests. descnoiiKj the 
CiWoieiai and containing any inforinaliun required Dy Anicie 9 lor Ihe sufticiency or filing office acceptance theieol Deotor will reiinbjise SucuieJ 
Pdily lur llie cost of filing any such hnanciiig and continuation siatements on demand Debtor auihenlicales all sucn lilings and agrees mat UCL 
filings may be made without notice lo Oeotor and without Debtor's signature 

2 Secured Party may. from time lo lime, request Irom the appropriate hkng ofbcer or filing officers of each Collaleral Slate the Chiei 
Executive OHice Slate and the Debior Stale an officiai report confirming Ihe filing of a fmanang statement describing the security interests granted 
herein and indicating any other secunly interests agncuHural lieru or other interests in the Collateral on hte with such filing officer and Oeoior will 
reimburse Secuied Party for Ihe cost ihereof on demand 

3 Debtor shall have possession ol the Collateral except where expressly otherwise provided in this Security Agreement or vkhere 
bekuieo Party eiects to perfect its secunty interesl Dy possession in addition lo the iilmg of a financing sialemeni 

4 Where Ihe Collateral is in the possession of a third party Debior will join with Secured Party in notifyHig tfie third party ot Sucjreu 
Pariys security interesl and obtaining an dcknowleogment Irom Ihe third party that il is holding the Collateral lor tne beiielit ol Secuied Pdii, 
Deoiur will lurther instnict such thud party to provide reasonabte access lo Ihe Collateral arvl any records in such party's possession relating to the 
Collaleral lo Secured Party, without notice to or further consent from Debtor 

5 Debtor will cooperate wiin Secureo Party in obtaining control with respect lo Collateral consisung ol |i) Deposit Accounts |iij 
Investment Property, (in) Letter.or.credil Righte, and (iv) eleclronic chattel paper Debtor sfiall noiily Secured Party within ten (10) days after any 
Liiunge m llie jurisdicliun of a bank issuer of an uncertificaled security, issuer of or nominated person under a tetter ol credit, securities intermediary 
ana commodity intennediary so that Secured Party may file any additional financing statements deemed desirabte by Secured Party lo conlinue its 
perfection and lien status subsequent to any such change 
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6 If the Collateral includes chattel paper Oebior will not create any chattel paper without placing a legend Ihereon acceptable lo 
Secured Party indicating Ihal Secured Party has a secunty interest in said chattel paper 

7 If ihe Collaleral taken includes commercial lort claims, Debior shall immediately notify Secured Party in writing of Ihe delails Ihereol 
(specifying Ihe identity of Ihe obligor(s), nalure of Ihe claim, and fonjm. rf any. in which the claim is bemg or has been litigated) and shall thereupon 
al Secured Party's request grant to Secured Party in a wnling m lorm and subslance satisfactory lo Secured Parly a secunly interesl therein and in 
the pioceeds Ihereof all upon Ihe same terms as those contained m this Secunty Agreement 

3 If the Collaleral lahen includes deposit accounts. (Debtor shall immediately notify Secured Party in wnling of a descnption ol said 
deponit accouni and shall promptly (within no more than ten (10) days after ihe acquisition thereof) noiify Secured Party in writing of a description ol 
any such ocposii account thereafter acquired by Debior (for each deposit accouni specifying Ihe identity of Ihe bank, the bank's address tf)e 
accouni number and the identity of Ihe bank officer responsible Ibr Debtor's relationship with the bank) and shaH thereupon, at Secured Party's 
request grant to Secuied Party in a writing in form and subslance satisfactory to Secured Party a secunly interest therein and in Ihe proceeds 
thereof all upon Ihe same terms as those conteined in this Security Agreement 

9 If the Collateral taken includes lener-of-credit rights. Debtor shall immediately notify Secured Party m writing of a description of said 
loltor-o'-rredil and shall promptly (wilhin no more than ten (10) days after Ihe acquisition thereof) notify Secured Party in wntmg of a description ol 
anv such letter-of-credit thereafter issued for the benefit of Debtor (lor each lefter-of-credit specifying Ihe identity of Ihe issuer Ihe issuer s address 
and Ihe lellei-of-ciedil numberi and shall Ihereupon. at Secured Party s request grant to Secured Party in a writing m form ano substance 
sa'isfaclor/ lo Secured Pany a secunty interest in the nghls to payment and periormance thereunder and the proceeds thereof all upon the same 
lerins as those contained m this Security Agreement 

10 Oebior will not allow any of Ihe Collateral which does not consiituie Fixtures as of Ihe date of this Secunly Agreement to become 
affixed lo any real property in any manner Ihat woukl change its nature Irom Ihal of personal property lo real property or lo a fixture 

11 Secured Party has no duty lo collecl any income accruing from the Collateral or lo preserve any nghls relating to the Collaleral All 
risk of loss wilh respect lo Ihe CoHaleral remains wilh Debior 

12 Debtor will execute from time to lime any documents and shaH take such action as shall be required by Secured Party to perfect the 
security inlercsl granted herein or lo effectuate the purposes of this Security Agreement 

VIII MISCELLANEOUS PROVISIONS 

1 Debtor hereby irrevocably authonzes Secured Party, or its agenls. on ils behalf, to complete and supply any omission or blank 
space in this Security Agreement or in any other documenl executed by Debtor and delivered to Secured Party Debtor further agrees to execute 
any further documents, all of which are hereby fully authenticated by Debior lo the extent possible, and lo take any lurther actions reasonably 
requested hy Secured Party to evidence or perfect Ihe secunty interesl granted herem in the CoHaleral. to maintain Ihe pnonly of Ihe security 
interests or to eHecluale Ihe righls granted to Secured Party herein. 

2 As used herein, Ihe lerm *UCC" means Ihe Uniform Commerciai Code, as adopted in the slate ol NC (the 'State") Except 
as oihenvise provided in this Section VIII. any term defined in the UCC and used but nol defined in this Secunly Agreement has the meaning when 
used herein given to such term in the UCC No reference to 'proceeds* in Ihis Security Agreement authorizes any sale, iransler or other disposition 
of the Collaleral by Oebior The terms 'includes' and 'including' are not limiling the term 'or' is nol exclusive, and the term 'air includes "any' and 
tne term 'any' includes 'air 

.) Secured Party's lailure or delay al any particular time to exercise a nght, remedy, pnvilege or option herein contained shall not be 
ronslrued as or constitute a waiver of such or ol any olher warranty, undertaking, nghl, privilege, remedy or opiion m the future or of any 
subsequent breach, and shafl in no way affect ot impair Secured Party's rights or its security inleresis or liens as herein provided or Debtor's liability 
Hereunder No delay or omission on Ihe part of Secured Party in exercising any nghl shaH operate as a waiver of such nght or any olher right All 
Secured Party's nghts and remedies, whether evidenced hereby or by any olher agreement instrument or paper shall be cumulative and may be 
exercised sinquliiriy or concurrently Secured Pany may proceed against any of the Collateral, or any olher Collateral in any order 

4 Secured Party shall not be required to post any bond or furnish surely or secunly before asserting any right, claim, possession 
dominion or control over, in or lo Ihe Collateral 

5 All covenants, agreements representations and warranties made herein shaH be deemed lo be material and relied upon by 
Secured Party, and shaH survive Ihe execution and delivery of this Secunly Agreement 

6 AH of Secured Party's rights hereunder shall mure lo the benefit of its successors and assigns, and aH obligations of Debtor shall be 
. binding on Debtor's successors and assigns and upon all persons who shaH become bound as a debtor to this Secunly Agreement, but Oebior may 
not assign any of its nghls or obligatnns under this Security Agreement without Secured Party's prior wriften consent and any such assignment 
made without the prior written consent of Secured Party shall be void 

7 Secured Party may assigns its nghts and interests under this Secunty Agreement All of Secured Party's rights hereunder shall 
mure to Ihe benefit of its successors and assigns The lerm 'Secured Party' includes any agent or representative of tfie Secured l^rty and anyone 
on whose tiehall Secured Party is acting as an agent or representative, which capacity need nol be disclosed If an assignment is made. Debtor 
ShaH render performance under this Secunty Agreement to the assignee Oebior waives in favor of any assignee of Secured Party and agrees nol 
to assert aqainsi such assignee any claims, defenses or set-offs which either coukl assert against Secured Party except delenses which cannot be 
waived 

8 It IS Ihe intent of the parties hereto that this Secunly Agreement secure existing and future indebtedness and notwilhslanding Ihe 
•<'durtian of the amounl(s) secured hereby at any lime lo zero this Secunty Agreement shaH rema<n m luU force and effect until a duly execuied 
rermination Slatementis) is filed of record terminaling Secured Party's interest in the Collaleral 

9 II imre Ihan one debtor signs this Security Agreement or if any subsidiary of Debtor joins this Security Agreement and becomes a 
debtoi hereunder the liability of aH Debtors shaU be joini and several and Ihe term 'Debtor' as used herein shall mean all such [Debtors collectively 
and severally, and it <s expressly understood and agreed thai Secured Party upon the occurrence of an Event of Delaull may. at ils option proceed 
agninst any one or more of Debtors nanned herein without impniring the nghl of Secured Party to proceed against aH of Debtors coHectively The 
r'ghl of Secured Party to proceed agamsl any one or more of Debiors shall m no way operate lo release or affect the iiabililics covenants 
w.irranties representations and undertaking of any olher Oebliv named herein 

10 All parties hereto and all guarantors sureties, endorsers, and co-makers, consent and agree without further notice lo any of them, 
and without afteclmg the liability of any of Ihem, Ihat (i) performance of any obligation by any party may be waived, extended or accelerated bv 
Secured Party, (ii) any credit arrangement may be renewed, extended or reannortized in whole or m part, (in) any Collateral may be exchanged 
surrendered released or olheiwise deaft with as Secured Party may determine (iv) any party may be released totally or partially ol liability and (v) 
ary delenses that may be available if Secured Party fails to perfect a security interest m property m accordance with applicable laws are waived 
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All parties hereby severally waive demand, presentalion. protest and notice of piolesi and waive the benelil of all exemplion laws now exisiiiijj or 
herealter enacted to Ihe extent set lorth in any note or olher insirument secured hereby and in any event to Ihe extent ol the property oesL'ibeO 
herein and lurther waive any delenses right to set-off or right of subrogation which they or any oi Ihem may or mighl hdve against Secured Party 
Its successois or assigns and nereby waive any defense which Ihey or any oi them may or might have m connection with the exchange s j ie 
surienoei ui uiner hdiKiliny ur oispusiiiuii or any CoHaleral 

11 Should any provision uf this Security Agreement oe lound Id t>e void, invdiid or unenforceable by a cuurt or panel ot drbilruluis oi 
competent junsdictton. that finding shall affecl only the piovisions lound lo be void, invalid or uneniorcedble and shall not affect Ihe remaining 
provisions ul Ihis Security Agreement 

12 This Security Agreement is Ihe entire agreement of Debtor and Secured Party concerning the subject mallei hereof, and a n / 
modification to this Secunty Agreement must be mdde m wnting and signed by the party adversely affected thereby 

13 Any notices required by this Secunty Agreement shall be deemed to be delivered wnen a record has been (i) deposited m j n . 
United Sidles postal box if postage is prepaid, and the notice piopeily addressed to tfte intended recipient to the address slated on the first page ol 
Ihis Security Agreement or such other address as tfte respective parties may provide lo the olher(s) in writing, (u) received by telecopy or (lu) wnen 
personaHy delivered If Debtor makes an aulheniicated demand pursuant to Ihe UCC. such aulhenucaied demand will be deemed lo be rei.eivei: 
oy Secured Party only when the Secured Party received Ihe request at the address slated on the first page of this Security Agreement (the 'notice 
address') Debtor agrees that Secured Party shafl have no duty or obligalion to respond to an authenticated demand and will have no nolice o l dn 
auihenlicaied demand until the Secuied Party actually receives the demand al the notice address 

14 This Security Agreement is being executed and delivered m the Stale, and shall be governed by and construed and enloiceo in 
accordance wiih Ihe laws of Ihe Slate 

THIS DOCUMENT IS EXECUTED BY DEBTOR IN FAVOR OF. AND THE TERM 'SECURED PARTY' AS USED HEREIN SHALL iNCLUDb 
AgCarolina Financial, ACA FOR ITSELF ANDOR AS AGENT'NOMINEE FOR ANY PARTY PURSUANT TO A MASTER AGREEMENT AMONG 
IT AND US I A I H O L L Y - O W N E O SUBSIDIARIES AgCarol ina Financial, FLCA AND AgCarol ina Financial, PCA . AS i H b i K i N l b R L i i l b M m 
APPEAR AT THE OPTION OF SECURED PARTY. ANY DEFAULT UNDER THE TERMS AND CONDITIONS OF ANY OTHER WRITTEN 
IN&fRUIi- l tNl tXfcOUTED BY DfcBlOR (MEANING IN THIS CONTEXT THE OWNER OF THE COLLATERAL OR BORROWER OR BOTH) AND 
OWNED, HELD OR SERVICED BY SECURED PARTY IN ANY OF THE AFORESAID CAPACITIES SHALL CONSTITUTE A DEFAULT UNDER 
THIS DOCUMENT 

IN WITNESS WHEREOF, Ihe undersigned have caused this Security Agreement lo be executed the day and year dforesaid 

PPgTQR. 

I Milli iu) Coqipany / ^ [ ^ ' 

(SEAL) 

(SEAL) 

(SEAL! 

(SEAL) 

(SEAL) 

ISEAL) 

(SEAL) 

(SEAL) 

(SEAL) 

ISEAL) 

SECURED PARTY 

AgCarolina Financial. ACA 

BY 

Name A t h l o n Watkins 

Signatuie / ^^ .a^JSCT^ ( yu / t i ^ ^ ^^^^^~^ Title Loan Officer 
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State of Nortii Carolina 
County of W^^ '̂/Jfe 

I - ' 

^ ^ 

I certify that the following person(s) personally appeared before me this day, each acTcngwIedslffg to 
that he or she voluntarily signed the foregoing document for the purpose stated thereinVi'd-jQJhe 
capacity indicated: H (k tAM4xX.u. m ^;>I(1£.SI&POT- s/f- MMti^f^u. . cQ • ^ a - ^ e . T t ^ ^ > J^* i . 

Date: S'^'^davof (jf ro-&p.L.. t -o iz . . 

Official 
Notary' 

ial Signature of Notary: d ^ L u - . j ^ y ^ k ^ / U n c f £ 1 ^ 
iry's Pnnted or Typed Name: L A O & A T J\!ki2t*Tpi^ 

My Commission Expires" N̂ d̂ iLV ^ z l n i l 

(Official Seal) 

_. Notary Public 

,viS^^^ * * 



state of North Cajolina 
County of 3c?•V^lr^ Vt-Vc>.^ 

I certify that the follow îng person(s) personally appeared before me this day, each acknowledging to me 
that he or she voluntanly signed the foregoing document for the purpose stated therein and in the 
capacity indicated: P».^<^Vov'^ L A J Q A - V - V ^ ^ S - JUn-r j Q - f - f t t ^ y . 

Date: 1 ^ dav of ^ ^ / l i f . cJtV^ . 

Official Signature of Notary: i ^ 0 ^ Qy..^^-^ / / f ^ J ^ A / r K J r 

Notary's Printed or Typed Name: Loj-r A r t r t /yt<€.,cLtyfi> Notary Public 

My Commission Expires: - ^ " f f - g?^A~f 

(Official Seal) 

^OfAfJv 

M l . - , . * • 


